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Observations

Last year was exhausting for investors. Even with 32 years in the business, and a passion for 
navigating the capital markets, I too was looking forward to putting 2022 in the rearview 
mirror.  Last year brought unrelieved chaos as the hits just kept coming. The central drama of 
the year was the Federal Reserve's belated but very aggressive efforts to bring inflation 
under control by aggressively raising interest rates. Other factors such as supply chain 
bottlenecks, the Russian/Ukraine war, China’s COVID lockdowns, the midterm elections, an 
energy crisis in Europe, and a historically strong dollar all created turmoil and kept volatility 
high.  

For an illustration of the most 2022 market-moving headlines CLICK HERE.

For a complete review of 2022 global capital markets CLICK HERE.

After rising almost 700% in the nearly 13 years between the trough of the Global Financial 
Crisis (March 9, 2009) and January 3, 2022, the U.S. equity market sold off sharply - declining 
27% by mid-October. Bond prices also swooned in response to sharply higher interest rates, 
producing the single worst year in history for bond returns. 2022 was the worst year ever for 
US stocks and bonds collectively as illustrated HERE.  The best news may be that, hopefully, 
the worst is behind us and historically the worst years are often followed by some of the best, 
especially after midterm elections and in the third year of a presidential cycle – as 
illustrated HERE.
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Perspective

Even after taking a bruising last year and enduring the unprecedented challenges of the
pandemic since early 2020, the S&P 500 managed to close out 2022 higher than it was at
the end of 2019 (generating a total return of 24% over three years). Not bad for three years
during which our entire economic, financial, social-political, and geopolitical world was
turned upside down. This is especially impressive when you consider that over the same
period, bonds lost 8%, real estate fell 2% and cash yielded almost 0%2.  

This tends to validate our core investment strategy, which - simply stated - has been to
stand fast, tune out the noise and continue to work on your long-term plan. This
continues to be my recommendation as our financial controls make it possible to avoid
selling at depressed prices and avoid emotional trading. Selling when asset prices are
depressed severely impairs the process of compounding. The stock market’s long-term
annualized return of 10% was created by the blending of good years and bad. After many
good years, we just had a bad one, as has happened numerous times before.

After a particularly trying year, let’s pause to quickly review our general investing
principles: 

We are long-term, goal-focused, plan-driven investors whose portfolios are equity-
oriented for growth to sustain an inflation-adjusted standard of living, usually over
decades and often to preserve assets for loved ones. We believe that lifetime investment
success comes from acting continuously on a plan. Likewise, we believe substandard
returns come from reacting to current events and not following a thoughtfully crafted
plan – specific to your personal goals. The unforeseen and indeed unforeseeable
economic, market, political and geopolitical chaos of the last three years demonstrates
conclusively that the economy can never be consistently forecast, nor the stock market
consistently timed. Therefore, we believe the most reliable way to capture the full return
of equities is to ride out their frequent but historically always temporary declines. Our
philosophy of keeping investment costs low, being tax efficient, rebalancing, and focusing
on prudent cash flow management are all vital to long-term success. These will continue
to be the bedrock convictions that inform our investment policy as we pursue your
family’s most important financial objectives.
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Moving Forward:

Looking ahead, we will likely face many of the same risks and uncertainties of 2022. The 
burning question of the hour seems to be whether and to what extent the Fed, in its inflation- 
fighting zeal, might tip the economy into recession at some point - if it hasn't already done 
so. Over the coming year, the way this plays out may determine the near-term trend of equity 
prices. Wall Street is quite divided on this, and, in my opinion, this most-anticipated 
recession in history may already be well-priced into the markets. (Brendan McEwan has 
penned a piece on this which we will deliver to you shortly.) The market will also be watching 
how the war in Ukraine plays out, how higher interest rates will affect consumer spending 
and company earnings, and the result of China’s shift away from its Zero-Covid policy. My 
position continues to be that these outcomes are simply unknowable and that one cannot 
make rational investment policy out of an unknowable. This strengthens our conviction to 
maintain our planning-driven investment process focused on achieving defined outcomes 
versus trying to tap dance around short-term erraticism.

That said, I continue to believe strongly that whatever it takes to put out the inflationary fire 
will be well worth it. Inflation is a destructive force that destroys wealth and economic 
progress. Temporarily delaying the next bull market to limit the damage is in everyone’s best 
interest. Just look at Paul Volcker’s actions in the early 80s which led to one of the greatest 
bull markets of all time.

The consensus among Wall Street strategists is that the first half of 2023 will bring continued 
volatility as the markets analyze the progression/resolution of the aforementioned global 
issues and the possible onset of a recession. However, most experts see the markets turning 
higher in the second half of the year as these issues hopefully abate and the markets price in 
better times ahead. 

Don’t be surprised however if the markets turn higher well in advance of things settling 
down. This is normally how market recoveries start as the stock market is famous for 
generating a strong rally well before a recession is over and before Fed policymakers end 
their tightening cycle.  



Source: Yahoo Finance
Source: Morningstar

The Bottom line

All of us at RZH look forward to seeing you as we conduct annual reviews over the next few 
months – even though the reports will not be as cheery as the past few years. Most 
importantly, please know that we hear you and understand how anxiety-producing this past 
year(s) has been. You are not alone if you are worried about your finances, the world, and 
what 2023 might bring. If you are a client of RZH you know that we have prepared for the 
good and the bad, as well as stress-tested your plan. Our mission remains unchanged: to 
help you live an extraordinary life by maximizing your wealth. We work tirelessly to provide 
impactful counsel and planning such that market fluctuations are irrelevant to your financial 
security. We are always available to discuss any concerns you have.

As I always say - but can never say enough - thank you for being our clients. It is a genuine 
privilege to serve you.

Best wishes for a fabulous New Year!

Carl J. Zuckerberg, CFP®, AIF®, CIMA®  
Principal, Chief Investment Strategist
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Important Disclosure Information 

Please remember that past performance may not be indicative of future results. 
Different types of investments involve varying degrees of risk, and there can be no 
assurance that the future performance of any specific investment, investment 
strategy, or product (including the investments and/or investment strategies 
recommended or undertaken by RZH Advisors (“RZH”), or any non-investment 
related content, made reference to directly or indirectly in this commentary will 
be profitable, equal any corresponding indicated historical performance level(s), 
be suitable for your portfolio or individual situation, or prove successful. Due to 
various factors, including changing market conditions and/or applicable laws, the 
content may no longer be reflective of current opinions or positions. Moreover, 
you should not assume that any discussion or information contained in this 
commentary serves as the receipt of, or as a substitute for, personalized 
investment advice from RZH. Please remember to contact RZH, in writing, if there 
are any changes in your personal/financial situation or investment objectives for 
the purpose of reviewing/evaluating/revising our previous recommendations 
and/or services, or if you would like to impose, add, or to modify any reasonable 
restrictions to our investment advisory services. RZH is neither a law Firm, nor a 
certified public accounting Firm, and no portion of the commentary content 
should be construed as legal or accounting advice. A copy of the RZH’s current 
written disclosure Brochure discussing our advisory services and fees continues to 
remain available upon request, or at www.rzhadvisors.com. 

Historical performance results for investment indices, benchmarks, and/or 
categories have been provided for general informational/comparison purposes 
only, and generally do not reflect the deduction of transaction and/or custodial 
charges, the deduction of an investment management fee, nor the impact of taxes, 
the incurrence of which would have the effect of decreasing historical 
performance results. It should not be assumed that your RZH account holdings 
correspond directly to any comparative indices or categories. Please Also Note: (1) 
performance results do not reflect the impact of taxes; (2) comparative 
benchmarks/indices may be more or less volatile than your RZH accounts; and, (3) 
a description of each comparative benchmark/index is available upon request. 



Please Note: Limitations: Neither rankings and/or recognitions by unaffiliated
rating services, publications, media, or other organizations, nor the achievement
of any designation, certification, or license should be construed by a client or
prospective client as a guarantee that he/she will experience a certain level of
results if RZH is engaged, or continues to be engaged, to provide investment
advisory services. Rankings published by magazines, and others, generally base
their selections exclusively on information prepared and/or submitted by the
recognized adviser. Rankings are generally limited to participating advisers (see
link as to participation data/criteria, to the extent applicable). Unless expressly
indicated to the contrary, RZH did not pay a fee to be included on any such
ranking. No ranking or recognition should be construed as a current or past
endorsement of RZH by any of its clients. ANY QUESTIONS: RZH’s Chief
Compliance Officer remains available to address any questions regarding
rankings and/or recognitions, including the criteria used for any reflected
ranking. 

* About the Forbes Ranking: The Forbes ranking of America's Top Women Wealth
Advisors, developed by SHOOK Research, is based on an algorithm of qualitative and
quantitative data, rating thousands of wealth advisors with a minimum of seven
years of experience and weighing factors like revenue trends, assets under
management, compliance records, industry experience and best practices learned
through telephone and in-person interviews. Portfolio performance is not a criteria
due to varying client objectives and lack of audited data. Neither Forbes or SHOOK
receive a fee in exchange for rankings.


